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The Process of Revision for International Accounting Standards

from Harmonization to Convergence

: On the Case of Development in Accounting Standards for Depreciation

Masahito Yoshida (Shinshu Junior College)

Abstract: This paper examines the process from harmonization to convergence as the case on depreciation accounting, Presently
IAS4: Depreciation Accounting is included to IAS16: Property, Plant and Equipment (revised 2003). IAS4 represented depreciation
methods as ‘systematic methods’ and its expression remains unchanged in IAS16 (revised 2003). Further this standard needs to
make a choice out of cost model and revaluation model by measurement subsequent to initial recognition of assets. Therefore

depreciation charge is affected by valuation of assets.

Since convergence of accounting standards means simplification or unification, it’s possible that IAS16 (revised 2003) is revised

in the future.

Keywords: IASC, IASB, harmonization, convergence, depreciation, property, plant and equipment, depreciable amount, useful life,
residual value, fair value, economic benefits, cost model, revaluation model, benchmark treatment, allowed alternative treatment
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